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The Simple Linear Regression Model 5¢

In terms of our earlier example (Example 2.5) the estimatet
regression results can be written as:

Y, =-3-505+0-494X; R®=0-6048.
(0:929) (0:094)

Here G = 3-505, p=0-494, SE(G)=0-929, SE(B) =0-094,

DY
i Zl - (0-494)° x215-4 _ 52.5653

> i

i=1

This suggests that 60-48 per cent of the sample observations c
can be attributed to the variations of the fitted value of Y or we

that our regression line fits the given data moderately (not ve |
Some econometricians report the ¢ e

coefficients in place of standard
) errors. This wa - .
makes the testing of hypothesis easier and direcg of presenta

Th
us the other form Of Bracantafdicdi ant ol ARt

ratios of the estims:









